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Item 1.01    Entry into a Material Definitive Agreement.
 

Unit Purchase Agreement with Hitachi Chemical Co. America, Ltd.

On March 11, 2016 (the “Closing Date”), Caladrius Biosciences, Inc. (“Caladrius”), PCT, LLC, a Caladrius Company (“PCT”) and Hitachi
Chemical Co. America, Ltd. (“HCA”) entered into a Unit Purchase Agreement (the “Purchase Agreement”), pursuant to which HCA purchased a 19.9%
membership interest in PCT (the “Hitachi Equity Purchase”) in exchange for $19.4 million (the “Purchase Price”). As a result of the Hitachi Equity
Purchase, Caladrius now owns 80.1 membership units of PCT (“Units”), or 80.1% of PCT, and HCA owns 19.9 Units or 19.9% of PCT. Caladrius and PCT
are currently the only members of PCT (collectively, the “Members” and each a “Member”). Of the Purchase Price, $15,000,000 was immediately distributed
to Caladrius. The Purchase Agreement contains customary representations and warranties and indemnification provisions. As a condition to the Hitachi
Equity Purchase, (i) PCT and its subsidiaries had to be removed as parties to, and not be subject to any liabilities or other obligations under, the Loan
Agreement and (ii) none of the assets of PCT or any of its subsidiaries could be subject to any lien arising under the Loan Agreement.

The foregoing description of the Purchase Agreement is qualified in its entirety by reference to the Operating Agreement, which Caladrius intends to
file as an exhibit to its Quarterly Report on Form 10-Q for the fiscal quarter ending March 31, 2016.

Amended and Restated Operating Agreement of PCT

In connection with the Equity Purchase, on the Closing Date, Caladrius and HCA entered into an Amended and Restated Operating Agreement of PCT (the
“PCT Operating Agreement”). The following is a brief description of the terms and conditions of the PCT Operating Agreement that are material to
Caladrius:

• Board Composition. The board of managers of PCT (the “PCT Board”) will be composed of five members, four of whom will be designated by
Caladrius and one of whom will be designated by HCA.

• HCA Board Rights. HCA is will have the right to appoint at least one member to the PCT Board for so long as HCA and its affiliates hold at least 5%
of the total outstanding Units, excluding any equity securities issued to employees of PCT (the “Ownership Threshold”). If the Ownership
Threshold is not met, HCA is entitled, subject to customary confidentiality arrangements, to have one person attend PCT Board meetings in an
observer capacity as long as HCA owns 2% of the outstanding Units.

• HCA Right to Bring its Ownership Level to 21%. HCA has the right to acquire Units from PCT to bring its ownership level up to 21% of the
outstanding Units at such time on a fully diluted basis at a price to be agreed upon by HCA and Caladrius and, if HCA and Caladrius cannot so
agree, at a price determined by valuation firms as set forth in the Operating Agreement.

• Additional Issuances. The PCT Board has the right to sell additional interests in PCT.

• Non-Competition. During the period from the Closing Date until the earliest of (a) the date that is 24 months after the applicable Member no longer
holds any equity securities of PCT, (b) the date that neither HCA nor Caladrius holds any equity securities of PCT, and (c) the dissolution of PCT,
neither Member will engage in the provision of service solutions for the contract research, development, manufacture, testing, storage, distribution
and commercialization of cell-based therapies (the “Business”) in North America other than through PCT; provided, however, a Member may
acquire or merge with a third party that engages in a competing business if such competing business constitutes 5% or less of the entire business of
such third party in terms of GAAP revenue. In addition, Caladrius and PCT have agreed that, as long the License Agreement (as defined below) is in
effect, neither Caladrius nor PCT will, without first obtaining the prior written consent of HCA, directly or indirectly engage in the Business in Asia,
with certain limited exceptions. The covenants relating to non-competition terminate with respect to HCA and its affiliates upon (i) certain
bankruptcy-related events involving PCT, (ii) a Majority Asset Sale (as defined in the Operating Agreement) or True Sale of the Company (as
defined in the Operating Agreement to include generally a change of control of PCT combined with certain negative events), (iii) PCT breaches any
of its material obligations under the License Agreement (as defined below) or Caladrius or PCT breaches any of their material obligations under the
Operating Agreement or (iv) HCA exercises its put option in the event Caladrius becomes a CoC Member (as defined below).

• HCC Secondees. Hitachi Chemical Co., Ltd., the parent company of HCA (“HCC”), has the right to second, at any one time, up to four employees of
HCC or its affiliates to PCT, for a period of at least six months, to be trained under the supervision of PCT employees.



• Joint Presence in Europe. Caladrius, PCT and HCA anticipate that they will jointly conduct the Business in Europe. The Operating Agreement
provides that, until March 11, 2017, in the event, PCT, on the one hand, or HCA, on the other hand, desires to initiate discussions (the “Initiating
Party”) with a third party with respect to engaging in the Business, in any material respect, by any means, including, without limitation, investing in
or establishing a partnership or joint venture with respect to the Business and/or granting a license or licenses to use the know-how and other
intellectual property rights for the manufacture, sale or operation of the products related to the Business in Europe (a “Europe Collaboration”), then
the Initiating Party must first negotiate with the other party (the “Non-Initiating Party”) in good faith for a period of 90 days (the “Negotiation
Period”) the terms under which the Initiating Party, the Non-Initiating Party and PCT (collectively, the “Parties”) will agree to conduct the Europe
Collaboration. If the Parties are not able to agree on the terms of a Europe Collaboration during the Negotiation Period, the Initiating Party will have
the right for 90 days to enter into a Europe Collaboration with a third party on terms not substantially more favorable to third party than the terms
last proposed to the Non-Initiating Party during the Negotiation Period. The covenants relating to a joint presence in Europe terminate with respect to
HCA and its affiliates upon (i) certain bankruptcy-related events involving PCT, (ii) a Majority Asset Sale (as defined in the Operating Agreement)
or True Sale of the Company (as defined in the Operating Agreement to include generally a change of control of PCT combined with certain
negative events), (iii) PCT breaches any of its material obligations under the License Agreement (as defined below) or Caladrius or PCT breaches
any of their material obligations under the Operating Agreement or (iv) HCA exercises its Put Option (as defined below).

• Negotiation Obligation of HCA if it Does Not Enter in a Europe Collaboration with Caladrius or PCT. In the event (i) HCA, on the one hand, and
Caladrius or PCT, on the other hand, do not enter into a Europe Collaboration and (ii) HCA initiates efforts to negotiate a collaboration, joint venture
or other agreement with a third party to conduct a Europe Collaboration with such third party or otherwise seeks to conduct the Business in Europe,
HCA shall, prior to conducting any Business in Europe, negotiate in good faith with PCT to obtain a license from PCT for the right to use PCT’s
intellectual property and other rights and assets relating to the Business in Europe.

• Restriction on Transfer of Membership Units. Neither Caladrius nor HCA may, without the consent of the other, transfer their Units, except:

◦ Caladrius may at any time sell its Units up to the amount of 20% of PCT’s outstanding equity securities to a third party in one or a series of
transactions, subject to giving HCA a right of first negotiation;

◦ HCA may transfer its Units to its affiliates;

◦ Three years after the Closing Date, Either Caladrius or HCA may sell all, but not less than all, of its Units, provided it gives the other party
a right of first negotiation or, alternatively, the right to participate in such sale on the same terms.

• Put Option in the Event of a Member Change of Control. If a member (the “CoC Member”) of PCT is subject to a Member Change of Control (as
defined below), the other member (the “Non-CoC Member”), may, for a period of 30 days after receiving notice of the Member Change of Control,
deliver to the CoC Member a written notice of the Non-CoC Member’s intent to require the CoC Member to purchase all of the Non-CoC Member’s
Units at a price to be agreed upon by the CoC Member and the Non-CoC Member, provided, however, if CoC Member and the Non-CoC Member
cannot agree on a price, the price will be determined by valuation firms as set forth in the Operating Agreement (the “CoC Fair Market Value”).
“Member Change of Control” means with respect to a Member, the acquisition, in a single transaction or a series of related transactions, by any
Person or group (within the meaning of Section 13(d) or 14(d) of the Exchange Act of 1934, as amended (the “Exchange Act”)) (other than such
Member’s current parent company), of (A) beneficial ownership (within the meaning of Rule 13d-3 promulgated under the Exchange Act) of
securities of such Member representing at least 50% of (I) the outstanding equity interests of such Member, (II) the combined voting power entitled
to vote in the election of the board of directors or equivalent governing body of such Member (including, in each case of (I) and (II) by means of
such Member’s issuance of its equity securities), or (III) all or substantially all of such Member’s assets, or (B) the contractual right to designate or
elect 50%or more of the members of the board of directors or equivalent governing body of such Member ((A) and (B) above, each a “CoC
Transaction”), if, and only if, in each case, (i) such CoC Transaction would, at the time of such CoC Transaction, reasonably be expected to have a
material adverse effect on PCT’s ability to conduct its Business in the ordinary course consistent with its past practice and its then current annual
budget, (ii) the acquiror or person entitled to designate the members of the board of directors or equivalent governing body of such Member in such
CoC Transaction (the “Acquiror”) is on specified governmental lists, (iii) a Majority Asset Sale (as defined in the Operating Agreement) or True
Sale of the Company (as defined in the Operating Agreement to include generally a change of control of PCT combined with certain negative events)
is initiated upon or



within one year after the CoC Transaction or (iv) PCT breaching any of its material obligations under the License Agreement (as defined below) or
Caladrius or PCT breaching any of their material obligations under the Operating Agreement within one year after the CoC Transaction and, in each
case, such breach is not cured for a period of 60 days after the Company or Caladrius, as applicable, is provided notice of such breach.

• HCA Put Option after 10 Years. At any time following the 10th anniversary of the Closing Date (the “Put Period”), HCA shall have the right on one
occasion (the “Put Option”), to require Caladrius or PCT to purchase all or some of the equity securities then held by HCA and/or its Affiliates (the
“HCA Units”) for an amount per Unit (the “Put Price”) equal to the lower of (i) the CoC Fair Market Value of the HCA Units subject to the Put
Option and (ii) with respect to each HCA Unit subject to the Put Option, the purchase price paid per Unit pursuant to the Purchase Agreement (the
“HCA Original Purchase Price”) plus interest on the HCA Original Purchase Price at a rate of two percent (2.0%) per annum compounded
annually; provided, however, that, notwithstanding anything to the contrary contained herein, if HCA and its Affiliates offer to sell a number of HCA
Units in excess of twenty-one percent (21%) of PCT’s outstanding equity securities pursuant the Put Option, then Caladrius shall be required to
purchase all such HCA Units but in no event shall the aggregate purchase price of such HCA Units to be sold pursuant to the Put Option exceed an
amount equal the product of (i) the HCA Original Purchase Price (as such amount is increased at the rate of two percent (2.0%) per annum
compounded annually from the Closing Date), multiplied by (ii) a number of Units equal to that percentage of PCT’s equity securities outstanding as
of immediately prior to the exercise of the Put Option held by HCA; provided however, the minimum percentage for such calculation shall not be
less than 19.9% and the maximum percentage for such calculation shall not be more than 21% of PCT’s equity securities outstanding as of
immediately prior to the exercise of Put Option.

• Preemptive Rights. Each Member has preemptive rights in connection with issuances of additional debt or equity securities of PCT.

• Distributions. Distributions to Members will be made pro-rata, except Caladrius will be entitled to receive payments with respect to the royalty (as
described below) to be paid by HCC under the License Agreement (as defined below), unless the PCT Board determines otherwise.

The foregoing description of the Operating Agreement is qualified in its entirety by reference to the Operating Agreement, which Caladrius intends to file as
an exhibit to its Quarterly Report on Form 10-Q for the fiscal quarter ending March 31, 2016.

Technology License Agreement with Hitachi Chemical Co., Ltd.

On the Closing Date, PCT and HCC entered into a Technology License Agreement (the “License Agreement” and together with the Purchase Agreement and
the Operating Agreement, the “Hitachi Transaction Documents”), pursuant to which, among other things:

• HCC will pay PCT $5.6 million as a paid-up fee (the “Paid-up Fee”), and PCT will license to HCC the Licensed Know-How and certain
Improvements (as each such term is defined in the License Agreement) to use, make, have made, sell or offer to sell the service or products within
the Scope (as defined below) solely in the Territory, which is defined in the License Agreement to include most of Asia. Subject to certain limited
exceptions, the license granted to HCC is exclusive during the term of the License Agreement and non-exclusive thereafter. The Paid-up Fee will be
paid in three installments subject to certain milestones, each of which is expected to be achieved in 2016. The term “Scope” is defined in the License
Agreement as PCT’s business with respect to the provision of service solutions for the contract research, development, manufacture, testing, storage,
distribution and commercialization of cell-based therapies.

• HCC will pay PCT a royalty based on Contract Revenue (as defined in the License Agreement) for the term of the License Agreement but, in any
event, no less than 10 years, unless the License Agreement is terminated due to PCT’s uncured material breach pursuant to the License Agreement.

• During the term of the License Agreement, PCT is obligated to provide HCC with certain technology transfer training and support.

• Subject to certain third party confidentiality and other restrictions, each of HCC and PCT will disclose Improvements (as defined in the License
Agreement) to the other party; provided that (x) PCT will not be obligated to disclose any Improvements after the expiration or termination of the
License Agreement, and (y) PCT will not be obligated to disclose any Improvements that are outside of the Scope.

• Subject to limited exceptions, PCT will own all right, title and interest in and to all Improvements.



• Notwithstanding the foregoing, any know-how, trade secrets, technology and proprietary information with respect to automation and consumable for
uses within the Scope and any other technology (“Independent Improvement”); and any Improvements developed solely by HCC that are outside of
Scope (“Outside Improvement”) are expressly excluded from the stipulations set forth in License Agreement; provided, however, HCC is required to
disclose Outside Improvements to PCT promptly, and in any event within a reasonable period of time, upon the development thereof. The parties
will have good faith discussions regarding terms and conditions to use and other exploitation of the Independent Improvements of the other party and
the Outside Improvements.

• During the term of the License Agreement, and subject to HCC’s payment of the royalty and compliance with each applicable country’s
governmental laws and regulations in the Territory, PCT will permit HCC to use the PCT brand.

• Both parties agree that during the term of the License Agreement, but subject to certain exceptions, neither party may directly or indirectly cause,
solicit, entice or induce any employee or consultant of the other party or any of its affiliates to leave his or her current employment, to accept
employment with the other party or any of its affiliates or to interfere in any manner with the business of PCT or any of its affiliates.

• The initial term of the License Agreement is 10 years and may be automatically extended for successive additional 2 year terms unless earlier
terminated as described below or either party provides written notice to the other party of its intention not to extend the term at least 90 days prior to
the end of the then-current term.

• The License Agreement contains customary indemnification provisions and limitations on liability.

• Either party may terminate the License Agreement in one or more of the following events occur:

◦ an uncured breach of a material provision by the other party;

◦ certain bankruptcy-related events with respect to the other party;

◦ if the other party ceases to carry on business for 90 days or more or disposes of the whole or any substantial part of it undertaking or its
assets; or

◦ in the instance where HCC is the terminating party, (i) a Majority Asset Sale (as defined in the Operating Agreement) occurs; (ii) a Member
Change of Control occurs with respect to Caladrius and HCC exercises its put option as described above under “Amended and Restated
Operating Agreement of PCT-Put Option in the Event of a Member Change of Control.”

The foregoing description of the License Agreement is qualified in its entirety to the License Agreement, which Caladrius intends to file as an exhibit to its
Quarterly Report on Form 10-Q for the fiscal quarter ending March 31, 2016. Portions of License Agreement filed with the Securities and Exchange
Commission (“SEC”) are expected to be subject to a FOIA Confidential Treatment Request, which will be submitted to the SEC pursuant to Rule 24b-2 under
the Exchange Act.

Amendment to Loan and Security Agreement

On March 11, 2016, Caladrius and PCT (collectively the “Company”), entered into a Consent and Third Amendment to Loan and Security Agreement
(the “Amendment”) with Oxford Finance, LLC (together with its successors and assigns, the “Lender”).

 
Pursuant to the Amendment, the Lender has provided its consent for (i) the Company’s entry into, execution, delivery and performance of Hitachi

Transaction Documents, (ii) the removal of PCT and its subsidiaries PCT Allendale, LLC and NeoStem Family Storage, LLC as borrowers under the Loan
Agreement (as defined below) upon the execution of the Hitachi Transaction Documents and (iii) certain revisions to the repayment schedule.

Upon execution of the Amendment, the Company paid the Lender $7.0 million, comprised of principal, interest and early termination fees, and the
repayment schedule of the Loan and Security Agreement, dated as of September 26, 2014, by and between the Company and the Lender, as amended from
time to time (the “Loan Agreement”) was modified such that Caladrius and its subsidiaries that remain borrowers under the Loan Agreement (the
"Remaining Borrowers") shall be obligated to pay 20% of any gross proceeds from any equity securities, subordinated debt, partnership, license,
collaboration, dividend, grant or asset sale by the Remaining Borrowers, up to a maximum of $3.0 million (in principal balance), which maximum amount
shall be due and



payable to the Lender by March 31, 2017. If the Remaining Borrowers do not make such $3.0 million principal repayment by March 31, 2017, then the
Remaining Borrowers shall be obligated to pay the difference between $3.0 million and the amounts paid. Additional fees (such as final payment, prepayment
fees and accrued interest) will also be collected by the Lender in connection with the $3.0 million principal balance repayment, but will not count towards the
$3.0 million principal balance repayment. As of March 13, 2016, the Remaining Borrowers had approximately $8.0 million in outstanding debt under the
Loan Agreement with the Lender.

 
In addition, the Amendment extends the interest-only period of the Loan Agreement through the December 1, 2016 payment; principal repayment shall

start on January 1, 2017 and continue over 21 months until the September 1, 2018 maturity date. In connection with the Amendment, the Caladrius issued the
Lender warrants to purchase an aggregate of 300,000 shares of the Caladrius’ common stock (the “Warrants”), which are exercisable for a period of 7 years
from the issuance date at an exercise price of $0.589 per share.

 
Except as modified by the Amendment, all terms and conditions of the Loan Agreement remain in full force and effect. The descriptions contained

herein of the Amendment and the Warrants do not purport to be complete and are qualified in their entirety by reference to the Amendment and Form of
Warrant. Caladrius intends to file copies of the Amendment and Form of Warrant as exhibits to its Quarterly Report on Form 10-Q for the fiscal quarter
ending March 31, 2016.

Item 2.02. Results of Operations and Financial Condition.

The information under the heading “Expected Revenues for 2015” in Item 8.01 hereof is incorporated herein by reference.

Item 3.02    Unregistered Sales of Equity Securities.

The information set forth in Item 1.01 regarding the issuance of the Warrants is incorporated by reference into this Item 3.02. The Warrants issued on
March 11, 2016 to the Lender were issued in a private transaction made in reliance upon exemptions from registration pursuant to Section 4(a)(2) under the
Securities Act of 1933, as amended.

The information set forth in Item 8.01 regarding the issuance of the shares of common stock and warrants is incorporated by reference into this Item
3.02. The shares of common stock and warrants issued as of March 10, 2016 to the investors pursuant to the securities purchase agreement, dated as of March
10, 2016, were issued in a private transaction made in reliance upon exemptions from registration pursuant to Section 4(a)(2) under the Securities Act of
1933, as amended.

Item 5.02    Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of
Certain Officers.

On March 11, 2016, Caladrius entered into an Amended and Restated Employment Agreement with Robert A. Preti, Ph.D., which became effective as
of March 11, 2016 (the “Amended Employment Agreement”). The Amended Employment Agreement with Dr. Preti amends and restates the employment
agreement entered into between Caladrius and Dr. Preti on December 22, 2015. In addition, on March 11, 2016, Dr. Preti entered into an Employment
Agreement with PCT, which became effective as of March 11, 2016 (the “PCT Employment Agreement”). Dr. Preti continues to serves as Senior Vice
President, Manufacturing and Technical Operations and Chief Technology Officer of the Company as well as President of PCT.

Amended Employment Agreement

Pursuant to the Amended Employment Agreement, Dr. Preti will receive (i) an annual base salary of $1,000 and (ii) $150,000 sign on bonus payable on
April 1, 2016. In addition, all prior equity awards granted to him in accordance with his prior employment agreement shall remain in effect and continue to
vest in accordance with their terms. Under the Amended Employment Agreement, Dr. Preti is to spend no less than 90% of his business time working on PCT
matters.

PCT Employment Agreement

Pursuant to the PCT Employment Agreement, Dr. Preti will receive: (i) an annual base salary of $475,000, as may be increased from time to time, (ii) a
$350,000 sign on bonus payable in two equal installments on March 11, 2017 and March 11, 2018. In addition, Dr. Preti will be eligible to receive an annual
cash bonus of up to 40% of his base salary, based on his performance and achievement of corporate goals and objectives, as determined by the PCT Board (or,
if required by the Rules of the Nasdaq Stock Market, the Compensation Committee of the Caladrius board of directors), and four weeks paid vacation.



The initial term of the PCT Employment Agreement will continue until March 10, 2019 and may be renewed for additional one-year periods, subject to
a 90-day extension notice to be provided by PCT, or earlier termination as described below.

The PCT Employment Agreement provides that PCT may terminate the employment for Cause (as such term is defined in the PCT Employment
Agreement) at any time and without Cause at any time, subject to HCA’s approval, which approval shall not be unreasonably withheld. In addition, Dr. Preti
may voluntarily terminate his employment for Good Reason (as such term is defined in the PCT Employment Agreement) upon written notice to PCT or for
any other reason upon six-month prior written notice, with PCT’s ability to accelerate such termination. Further, Dr. Preti's employment will be terminated
upon his Disability (as such term is defined in the PCT Employment Agreement) and death.

In the event that PCT terminates Dr. Preti’s employment without Cause (other than by reason of death or Disability) or Dr. Preti voluntarily terminates
his employment for Good Reason, PCT will, subject to his general release, provide Dr. Preti with the following payments and benefits: (i) a lump-sum
amount, equal to the sum of (A) his earned but unpaid base salary, (B) any bonus amount earned and vested but not paid, (C) any accrued and unused vacation
time, (D) any unreimbursed business expenses or other amounts due to Dr. Preti as of the termination date, and (E) all other payments and benefits to which
Dr. Preti then may be entitled to (collectively, “Accrued Rights”), (ii) continuation of his base salary for up to twelve (12) months, and (iii) reimbursement of
COBRA healthcare premiums for up to twelve (12) months. In the event that during PCT terminates Dr. Preti’s employment for Cause or Dr. Preti voluntarily
terminates his employment other than for Good Reason, PCT will have no further obligations other than any Accrued Rights.

In connection with the entry into the Amended Employment Agreement and PCT employment agreement, Dr. Preti also entered into a confidentiality
agreement, non-compete and invention assignment agreements.

The foregoing descriptions of the Amended Employment Agreement and PCT Employment Agreement are only summaries and are qualified in their
entirety by reference to the Amended Employment Agreement and PCT Employment Agreement, respectively. Caladrius intends to file copies of the
Amended Employment Agreement and PCT Employment Agreement as exhibits to its Quarterly Report on Form 10-Q for the fiscal quarter ending March 31,
2016. 

Item 7.01    Regulation FD Disclosure.

On March 14, 2016, Caladrius issued a press release, announcing the Hitachi Transactions . A copy of the press release is furnished as Exhibit 99.1 to
this Current Report on Form 8-K and is incorporated into this Item 7.01 by reference.

The information in this Item 7.01, including Exhibit 99.1 attached hereto, is being furnished and shall not be deemed “filed” for purposes of Section 18
of the Securities Exchange Act of 1934, as amended, or otherwise subject to the liabilities of that Section. The information in this Item 7.01, including
Exhibit 99.1 attached hereto, shall not be incorporated by reference into any registration statement or other document pursuant to the Securities Act of 1933,
except as otherwise expressly stated in such filing.

Item 8.01    Other Events.

On March 10, 2016, Caladrius entered into a securities purchase agreement with certain investors, pursuant to which Caladrius issued and sold in a
private placement an aggregate of 1,418,440 shares of common stock and a two-year warrant to purchase up to an aggregate of 1,418,440 shares of Caladrius'
common stock, at an exercise price of $1.00 per share. The unit purchase price for a share of Caladrius common stock and warrant to purchase one share of
Caladrius common stock was $0.705 per unit, with $1.0 million of gross proceeds received by Caladrius.

Expected Revenues for 2015

On January 6, 2015, Caladrius disclosed that it expected total revenue to be approximately $23 million for 2015. Caladrius now expects to report $22,487,567
in revenue for 2015, which represents a 25.4% increase over 2014.

Item 9.01    Financial Statements and Exhibits.
 
(d) Exhibits.



Exhibit
No. Description
99.1 Press release, dated March 14, 2016



SIGNATURES
 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.
 
 
 

  CALADRIUS BIOSCIENCES, INC.
     
  By: /s/ David J. Mazzo  
  Name: David J. Mazzo, PhD
  Title: Chief Executive Officer

 
Dated:    March 14, 2016
  



Exhibit 99.1

Caladrius Biosciences Subsidiary PCT, LLC Enters Into Global Collaboration and License Agreement with Hitachi Chemical

Caladrius Sells 19.9% equity stake in PCT for $19.4 million

Licenses cell therapy technology for certain Asian territories for $5.6 million and future royalties

BASKING RIDGE, N.J., March 14, 2016 (GLOBE NEWSWIRE) -- Caladrius Biosciences, Inc. (NASDAQ:CLBS) (“Caladrius” or the “Company”), a
leading cell therapy company combining an industry-leading development and manufacturing services provider (PCT, LLC, a Caladrius Company, or “PCT”)
with a select therapeutic product pipeline, announces that Caladrius, through its subsidiary, PCT, has entered into a global collaboration with Hitachi
Chemical Co., Ltd. (Hitachi Chemical) that includes licensing, development and equity components. Hitachi Chemical is a global conglomerate with a
growing franchise in life sciences, including regenerative medicine.

As part of the collaboration, Hitachi Chemical has purchased a 19.9% equity interest in PCT for $19.4 million. Caladrius will retain the remaining 80.1%
ownership of PCT. Caladrius intends to use the acquired capital for continued expansion and improvements at PCT in support of commercial product launch
readiness as well as for general corporate purposes.

In addition, PCT has licensed its cell therapy technology and know-how to Hitachi Chemical for cell therapy manufacturing in certain Asian territories,
including Japan, where the Pharmaceuticals and Medical Devices Agency (“PMDA”) has introduced more favorable legislation to stimulate the growth of
regenerative medicine development in Japan. Under the license agreement, Hitachi Chemical is to make upfront and near term milestone payments of $5.6
million. In addition, Hitachi Chemical will pay service fees and royalties on contract revenue in those territories. Under the license arrangement, Hitachi
Chemical is responsible for all capital and operational expenses associated with the establishment and operation of the Asian business on which PCT is
entitled to royalty payments.

PCT and Hitachi Chemical have also agreed to explore the establishment of a joint venture in Europe.

“We are delighted about this collaboration with a company of the stature and global reach of Hitachi Chemical as it represents a clear validation of the PCT
business model, technology and know-how. Importantly, it now values our PCT business at approximately $100 million and provides non-dilutive capital that
strengthens our financial position,” said David J. Mazzo, PhD, Chief Executive Officer of Caladrius. “Together, Caladrius, PCT and Hitachi Chemical are
focused on building a global leadership position in cell therapy development and manufacturing with this transformative collaboration.”

“This partnership with Hitachi Chemical underscores the value of PCT’s expertise in cell therapy manufacturing and process development and will allow for
the acceleration of our vision to create a global commercial enterprise with deep engineering expertise. Moreover, Hitachi Chemical’s investment in PCT
shows its confidence in the growth of the cell therapy field as the field continues to shift towards Phase 2 and Phase 3 trials and into commercial distribution
as regulatory approvals are obtained,” said Robert A. Preti, PhD, President of PCT. “By leveraging this expanded footprint, our clients will gain global access
to the cell and cell-based gene therapy markets of tomorrow, where we expect engineering solutions to process optimization and automation will play a
seminal role.”

"Our aim is to establish global leadership in regenerative medicine and we believe this deep collaboration with PCT, through its veteran cell therapy
manufacturing experts and global brand, can power that into a reality," said Kazuyuki Tanaka, President and CEO of Hitachi Chemical Co., Ltd. “By
leveraging PCT’s expertise and cell therapy technology, complementing PCT’s capabilities with our own and launching joint initiatives in new
geographies, we will advance together towards that goal. In addition to using PCT’s support, Hitachi Chemical will receive technological assistance from
Hitachi Group to develop a production control system, including automated facilities, to manufacture low cost yet high quality regenerative medicine cells,
while also promoting consumable materials such as containers and reagents.”

     
Conference Call

As previously announced, Caladrius management will host a conference call to discuss the Company’s 2015 fourth quarter and year-end financial results, at
which time management will also discuss this announcement. The conference call will be held on March 15, 2016 at 5:00 pm Eastern time. To participate in
the conference call, dial 877-562-4460 (U.S.) or 513-438-4106 (international) and provide conference ID 95709216. To access the live webcast, visit the
Investor Relations section of the Company’s website at http://www.caladrius.com/events. The webcast will be archived on the website for 90 days.

About Hitachi Chemical Co., Ltd.



Hitachi Chemical Co., Ltd. (TSE�F4217), headquartered in Tokyo, Japan, delivers a wide range of innovative products, such as electronic materials,
automobile parts, energy storage devices and systems for health care and life science in global markets. The company’s consolidated revenues for fiscal 2014
(ended March 31, 2015) totaled 534 billion yen ($4.9 billion). For more information on Hitachi Chemical, please visit the company’s website at
http://www.hitachi-chem.co.jp/english/

About Caladrius Biosciences

Caladrius Biosciences, Inc., through its subsidiary, PCT, is a leading development and manufacturing partner to the cell therapy industry.  PCT works with its
clients to overcome the fundamental challenges of cell therapy manufacturing by providing a wide range of innovative services including product and process
development, GMP manufacturing, engineering and automation, cell and tissue processing, logistics, storage and distribution, as well as expert consulting and
regulatory support. PCT and Hitachi Chemical Co. have entered into a strategic global collaboration to accelerate the creation of a global commercial cell
therapy development and manufacturing enterprise with deep engineering expertise.  Around the core expertise of PCT, Caladrius strategically develops select
product candidates, which currently includes an innovative therapy for type 1 diabetes based on a proprietary platform technology for immunomodulation.
For more information, visit www.caladrius.com.

Forward-Looking Statements

This press release contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. Forward-looking
statements reflect management’s current expectations, as of the date of this press release, and involve certain risks and uncertainties. All statements other than
statements of historical fact contained in this press release are forward-looking statements, including statements regarding the benefits of our collaboration
with Hitachi Chemical, our expected use of proceeds from the Hitachi Chemical transaction, the role of engineering solutions to process optimization and
automation in cell-based gene therapy markets. The Company’s actual results could differ materially from those anticipated in these forward-looking
statements as a result of various factors. Factors that could cause future results to materially differ from the recent results or those projected in forward-
looking statements include the “Risk Factors” described in the Company’s Annual Report on Form 10-K filed with the Securities and Exchange Commission
(“SEC”) on March 2, 2015, and in the Company’s other periodic filings with the SEC, including: risks related to:  (i) our expected continued losses and
negative cash flows; (ii) our anticipated need for substantial additional financing; (iii) the significant costs and management resources required to comply with
the requirements of being a public company;  (iv) the possibility that a significant market for cell therapy may not emerge; (v) the potential variability in
PCT’s revenues; (vi) PCT’s limited manufacturing capacity; (vii) the need to improve manufacturing efficiency at PCT; (viii) the limited marketing staff and
budget at PCT; (ix) the logistics associated with the distribution of materials produced by PCT; (x) government regulation; (xi) our intellectual property; (xii)
cybersecurity; (xiii) the development, approval and commercialization of our products; (xiv) enrolling patients in and completing, clinical trials; (xv) the
variability of autologous cell therapy; (xvi) our access to reagents we use in the clinical development of our cell therapy product candidates; (xvii) the
validation and establishment of manufacturing controls; (xviii) the failure to obtain regulatory approvals outside the United States; (xix) our failure to realize
benefits relating to “fast track” and “orphan drug” designations; (xx) the failure of our clinical trials to demonstrate the safety and efficacy of our product
candidates; (xxi) our current lack of sufficient manufacturing capabilities to produce our product candidates at commercial scale; (xxii) our lack of revenue
from product sales; (xxiii) the commercial potential and profitability of our products; (xxiv) our failure to realize benefits from collaborations, strategic
alliances or licensing arrangements; (xxv) the novelty and expense of the technology used in our cell therapy business; (xxvi) the possibility that our
competitors will develop and market more effective, safer or less expensive products than our product candidates; (xxvii) product liability claims and
litigation, including exposure from the use of our products; (xxviii) our potential inability to retain or hire key employees; and (xxix) risks related to our
capital stock. The Company’s further development is highly dependent on, among other things, future medical and research developments and market
acceptance, which are outside of its control.
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